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E.O. 11652: N/A 
TAGS: ENRG, US 

SUBJECT: PETROLEUM PRICING IN US 

REF: LESSER/ROSEN TELCON 

1 . THERE HAVE BEEN NO RECENT CHANGES IN FEA REGULATIONS 
GOVERNING TRANSFER PRICES BETWEEN AFFILIATED COMPANIES 
FOR OIL IMPORTED INTO U.S. THE ENERGY POLICY AND 
CONSERVATION ACT (EPCA) ENACTED INTO LAW DECEMBER 22, 

1975 DID AMEND EMERGENCY PETROLEUM ALLOCATION ACT OF 
1973 (EPAA) WITH RESPECT TO HOW CHANGES IN COSTS SHOULD 
BE REFLECTED IN PRICES CHARGED FOR PETROLEUM PRODUCTS 
BY U.S. REFINERS, RESELLERS AND RETAILERS. 

2. SECTION 401 OF THE EPCA INTRODUCES A NEW SECTION 9 
IN EPAA REQUIRING THAT DECREASES IN A FIRM'S COST OF 
CRUDE OIL RESIDUAL FUEL OIL OR REFINED PETROLEUM PRODUCTS 
BE FULLY TAKEN INTO ACCOUNT IN COMPUTING THAT FIRM'S 
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SECTION 4(B ) OF EPAA BY ADDING CERTAIN LIMITATIONS 
WITH RESPECT TO LENGTH OF TIME WITHIN WHICH NET CRUDE 
OIL COST INCREASES MAY BE PASSED THROUGH IN PRICES CHARGED 
BY REFINERS AND BY ADDING CERTAIN REQUIREMENTS WITH RESPECT 
TO PROPORTIONATE DISTRIBUTION TO PRICES FOR SPECIFIED 

PRODUCTS OF INCREASED COSTS OF CRUDE OIL INCURRED BY 
REFINERS. 

3. TEXT OF EPCA AND CONFERENCE REPORT POUCHED TO LESSER. 
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